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HOUSE BI LL 1593

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Representatives Grant, Wil sh, Meller and Wod

Read first tinme 01/23/2007. Referred to Commttee on Comrmerce & Labor.

AN ACT Relating to inporting a simulcast race of regional or
national interest on horse race days; anending RCW 67.16.200; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG67.16.200 and 2004 ¢ 274 s 2 are each anended to read
as follows:

(1) A class 1 racing association |icensed by the commssion to
conduct a race neet may seek approval from the conm ssion to conduct
pari nmutuel wagering at a satellite location or locations within the
state of Washington. |In order to participate in parinutuel wagering at
a satellite location or locations within the state of Washi ngton, the
hol der of a class 1 racing association |icense nust have conducted at
| east one full live racing season. Al'l class 1 racing associations
must hold a live race neet within each succeedi ng twel ve-nonth peri od
to maintain eligibility to continue to participate in parinutuel
wagering at a satellite location or |ocations. The sale of parinutuel
pools at satellite locations shall be conducted simultaneous to all
parinmutuel wagering activity conducted at the licensee's |ive racing
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facility in the state of Washington. The comm ssion's authority to
approve satellite wagering at a particular location is subject to the
followwng limtations:

(a) The conm ssion nmay approve only one satellite |location in each
county in the state; however, the comm ssion may grant approval for
nore than one licensee to conduct wagering at each satellite |ocation.
A satellite location shall not be operated within twenty driving mles
of any class 1 racing facility. For the purposes of this section
"driving mles" neans mles neasured by the nobst direct route as
determ ned by the conm ssion; and

(b) A licensee shall not conduct satellite wagering at any
satellite location within sixty driving mles of any other racing
facility conducting a live race neet.

(2) Subject to local zoning and other |and use ordinances, the
comm ssion shall be the sole judge of whether approval to conduct
wagering at a satellite |location shall be granted.

(3) The 1licensee shall conbine the parinutuel pools of the
satellite location wth those of the racing facility for the purpose of
determ ning odds and conputing payoffs. The anmount wagered at the

satellite location shall be conbined with the anpbunt wagered at the
racing facility for the application of take out formulas and
distribution as provided in RCW 67.16.102, 67.16.105, 67.16.170, and
67.16. 175. A satellite extension of the licensee's racing facility
shal | be subject to the sane application of the rules of racing as the
licensee's racing facility.

(4) Upon witten application to the commssion, a class 1 racing
association may be authorized to transmt sinulcasts of |ive horse
races conducted at its racetrack to | ocations outside of the state of
Washi ngton approved by the conmmssion and in accordance with the
interstate horse racing act of 1978 (15 U S.C. Sec. 3001 to 3007) or
any ot her applicable laws. The conm ssion nmay permt parinutuel pools
on the sinmulcast races to be conbined in a comobn pool. A racing
association that transmts sinulcasts of its races to | ocations outside
this state shall pay at least fifty percent of the fee that it receives
for sale of the sinulcast signal to the horsenen's purse account for
its live races after first deducting the actual cost of sending the
signal out of state.
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(5 Upon witten application to the comm ssion, a class 1 racing
association may be authorized to transmt sinulcasts of |ive horse
races conducted at its racetrack to licensed racing associations
| ocated within the state of Washi ngton and approved by the comm ssion
for the receipt of the sinulcasts. The commi ssion shall permt
parinmutuel pools on the simulcast races to be conbined in a comon
pool . The fee for in-state, track-to-track simulcasts shall be five
and one-half percent of the gross parinutuel receipts generated at the
receiving location and payable to the sending racing association. A
racing association that transmts sinulcasts of its races to other
Iicensed racing associations shall pay at least fifty percent of the
fee that it receives for the sinmulcast signal to the horsenen's purse
account for its live race neet after first deducting the actual cost of
sendi ng the sinmulcast signal. A racing association that receives races
simul cast fromclass 1 racing associations within the state shall pay
at least fifty percent of its share of the parinutuel receipts to the
horsenen's purse account for its live race neet after first deducting
t he purchase price and the actual direct costs of inporting the race.

(6) A class 1 racing association may be allowed to inport
simul casts of horse races from out-of-state racing facilities. Wth
the prior approval of the commission, the class 1 racing association
may participate in a multijurisdictional conmon pool and may change its
comm ssion and breakage rates to achieve a commopn rate with other
participants in the common pool .

(a) The class 1 racing association shall mke witten application
with the conm ssion for perm ssion to inport sinulcast horse races for
the purpose of parinutuel wagering. Subject to the ternms of this
section, the commssion is the sole authority in determ ning whether to
grant approval for an inported simulcast race.

(b) When open for parinutuel wagering, a class 1 racing association
whi ch inmports sinulcast races shall also conduct sinulcast parimnmutuel
wagering within its licensed racing enclosure on all races sinulcast
fromother class 1 racing associations within the state of Wshi ngton.

(c) On any inported sinulcast race, the class 1 racing association
shall pay fifty percent of its share of the parinutuel receipts to the
horsenmen's purse account for its live race neet after first deducting
the purchase price of the inported race and the actual costs of
inporting and offering the race.
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(7) A licensed nonprofit racing association may be approved to
inport one sinulcast race of regional or national interest on each live
race day.

(8) For purposes of this section, a class 1 racing association is
defined as a |icensee approved by the comm ssion to conduct during each
twel ve-nonth period at |east forty days of live racing. If a live race
day is canceled due to reasons directly attributable to acts of GCod,
| abor disruptions affecting |ive race days but not directly involving
the licensee or its enployees, or other circunstances that the
comm ssion decides are beyond the control of the class 1 racing
association, then the <canceled day counts toward the forty-day
requi renment. The comm ssion may by rule increase the nunber of |ive
racing days required to maintain class 1 racing association status or
make ot her rul es necessary to inplenent this section.

((68))) (9) This section does not establish a new formof gamng in
Washi ngton or allow expanded gaming within the state beyond what has
been previously authorized. Si mul cast wagering has been allowed in
Washi ngton before April 19, 1997. Therefore, this section does not
all ow gam ng of any nature or scope that was prohibited before Apri
19, 1997. This section is necessary to protect the Washi ngton equi ne
breeding and racing industries, and in particular those sectors of
these industries that are dependent upon live horse racing. The
purpose of this section is to protect these industries from adverse
econom c inpacts and to pronote fan attendance at class 1 racing
facilities. Therefore, a licensed class 1 racing association my be
approved to dissemnate inported sinulcast race card prograns to
satellite locations approved under this section, provided that the
class 1 racing association has conducted at least forty live racing
days with an average on-track handle on the live racing product of a
m ni num of one hundred fifty thousand dollars per day during the twelve
nont hs i nmedi ately preceding the application date. However, to pronote
the devel opnent of a new class 1 racing association facility and to
nmeet the best interests of the Washington equine breeding and racing
i ndustries, the commssion may by rule reduce the required m ninum
average on-track handle on the live racing product from one hundred
fifty thousand dollars per day to thirty thousand doll ars per day.

((69Y)) (10) A licensee conducting sinulcasting under this section
shall place signs in the licensee's ganbling establishnment under RCW
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9.46. 071. The informational signs concerning problem and conpul sive
ganbling nmust include a toll-free telephone nunber for problem and
((eorputsive)) pathological ganblers and be developed under RCW
9.46. 071.

((289)y)) (11) Chapter 10, Laws of 2001 1st sp. sess. does not
establish a new formof gam ng in WAshington or allow expanded gan ng
Wi thin the state beyond what has been previously authorized. Sinulcast
wagering has been allowed in Wshington before August 23, 2001.
Therefore, this section does not allow gam ng of any nature or scope
t hat was prohi bited before August 23, 2001. Chapter 10, Laws of 2001
1st sp. sess. is necessary to protect the Washi ngton equi ne breedi ng
and racing industries, and in particular those sectors of these
i ndustries that are dependent upon live horse racing. The purpose of
chapter 10, Laws of 2001 1st sp. sess. is to protect these industries
from adverse econom c inpacts and to pronote fan attendance at class 1
racing facilities.

NEW SECTION. Sec. 2. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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